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INDEPENDENT AUDITORS' REPORT 

To lhe Board of Com m issioners 
of the Red River Parish Port Com m ission 

321 Bimville Street 
Natchitoches, Louisiana 71457 
(318) 352-3652 
Fax (318) 352-4447 

W e have audited the general purpose financial statem ents of the Red River Parish Port Com m ission, 
Coushalta, Louisiana, a component trait of the State of Louisiana, as of and for lhe year ended June 30, 
2001, as listed in the table of contents. These financial statem ents are the responsibility of tile 
Conamission's m anagem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted ill the United Slates of 
Am erica, the standards for financial and compliance audits contained in Government Auditing Standards, 
issued by the U .S. General Accounting Office, and the Louisiana Governmental Audit Guide. Those 
standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting lhe am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estimates m ade by m anagement, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, tile general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Red River Parish Port Com m ission, Coushatta, Louisiana, as of 
June 30, 2001, and the results of its operations for the year then ended in conform ity with generally 
accepted accounting priuciples. 

Ill accordance with Government Auditing Standards, we have also issued a report daled November 27, 
2001, on our consideration of the Red River Parish Port Com m ission's internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, contracts, and 
grants. Thai report is an imegral part of an audit performed in accordance with Government Auditing 

Standards and should be read in conjunction with this report in considering the results of our audit. 

Johnson, Thomas & Cunnin
.qham 

Johnson, Thom as & Cmm ingham , CPA 's 

November 27, 2001 
Natchitoches, Louisiana 



GENERAL PURPOSE FINANCIAL STATEM ENTS 

(COM BINED STATEM ENTS-OVERVIEW ) 



 

A ssets 
Cash 
Land 

Total Assets 

Liabilities 

Accounts Payable 

Fund Equity 

]nveslm efJt ill General 
Fixed Assets 

Red River Parish Port Com m ission 
Com bined Balance Sheet - Fund Type and Account Group 

June 30, 2001 

Governm ental 
Fund Type 
General 
Fund 

$19,170 
0 

$12,12Q 

A ccount Group 
General 

Fixed Assels 

$ 0 
324,777 
$324.777 
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Total 
(M emorandtm~ Only) 

6-30-01 

$ 19,170 
324,777 

$M LgA7 

$ 0 $. 0 $ 0 

0 $324,777 $324,777 

Ftmd Balance- 
Unreserved-Undesignated 19,170 19,170 

Total Liabilities and 
Fund Balance $19.170 $324,777 $343.947 

Sec notes 1o financial statem ents. 



Red River Parish Port Com lnission 

Statem ent of Revenues, Expenditures and Changes in Fund Balance- 

Budget (GAAP Basis) and Aclual- 
Govern m ental Fund Type 

General Fund 
Year Ended June 30. 2001 

REVEN UES: 
lnlergovernm enlal- 
Red River W aterway 

M iscellaneous- 
Interest 

Total Revenues 

EX PEN I)ITURI';S: 
Current- 
General Government- 
Professional Services 
Legal & Accounting 
Adm inistrative 
Dues 
Insurance 

Capital Outlay- 
Land Purchases 
Total Expenditures 

Excess (Deficiency) of 
Revenues Over Expenditures 

Ftmd Balance-Beginning of Year 

Fund Balance-End of Year 

See notes to financial statem ents 

2001 

Budget Actual 

$360,000 $362,511 

900 
$360,900 

$ 29,973 
5,000 
150 
100 
900 

324,777 
$360,900 

$ o 

19,753 

$ 19.753 

866 
$363.377 

$ 33,731 
4,333 
153 
100 
866 

324.777 
$363.960 

$ (583) 

19,753 

$~19.170 

Variance 
Favorable 

(Unfavorable) 

$ 2,511 

(34) 
$ 2,477 

$(3,758) 
667 

(3) 
0 
34 

0 

$i3,060) 

$ (583) 

0 

$~ 533) 
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NOTES TO FINANCIAL STATEM ENTS 



INTRO DU CTIO N 

Red Pdver Parish Port Com m ission 
Noles to Financial Statem ents 

June 30, 2001 

Page 6 

The Red River Parish Port Commission was created by Act 1975 containing R. S. 34:3166 of tile 
Louisiana Legislature. The Com m ission serves all of Red River Parish. The (;om m ission shall regulate 

the commerce, and traffic, within the Port area in such a manner as may, in ils judgmenl, be for lhc best 
intcresl of the Slate. 

A. BASIS O F PRESENTATIO N - 

The aecounling and rcpmaing policies of the Com m ission conform to generally accepled 
accounting principles as applicable to governm ental units, on a basis consistent between periods. 
Such accotmting and reporting procedures also conform to the requirem cnls of Louisiana 
Revised Slatules 24:517 and to tile guides sel forth in the Louisiana Governmental Audit Guide. 

B. R EPO RTIN G ENTITY - 

Govcrnm enlal Accounting Standards Board Stalemenl N o. 14 established criteria for determ ining 
which component units should be considered part of the Stale of Louisiana for financial reporting 
purposes. The basic criteria for including a potenlial component unit wilhin tile reporting entity 
is financial accountability. The GASB has set forth criteria to be considered in dclennining 
financial accountability. 

Appointing a voling majority of an organization's governing body, and 

a. The ability of the Slate of Louisiana to impose its will on that organizalion and/or 

b. Tile polcntial for tile organization to provide specific financial benefits to or impose 
specific financial burdens on the Slate of Louisiana. 

2. Organizations for which the Stale of Louisiana does not appoint a voting majority but are 
fiscally dependent on the Stale of Louisiana. 

Organizations for which the reporting entity financial statements would be misleading 
if dala of the organization is not included because of the nature or significance of lhe 
relationship. 



Red River Parish Port Com m ission 
N otes to Financial Statem ents 

June 30, 2001 
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Because tile Slate of Louisiana created by Act 1975, the Red River Parish Porl Com n]ission, the 
Com m ission was delennined to be a component unit of the State of Louisiana, the financial 
reporting entity. The accompanying financial statements present information only oil file fimds 
maintained by the Commission and do not present information oil the Slate of Louisiana, the 
general governm ent services provided by that governm ental unit, or the other govenm lenlal units 
that comprise tile financial reporting entity. 

C. FUNI) ACCO UNTING - 

Tile Com m ission uses fimds and account groups to report oll its financial position and tile rcsulls 
of its operations. Fund accounting is designed to dem onstrate legal compliance and to aid 
financial m anagem ent by segregating transactions relating 1o certain govern ment fimctions or 
activities. 

A fired is a scparale accounting entity with a self-balancing set of accounts. On lhe olher hand, 
an account group is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable financial resources. 

The fund classificalions and a description of each existing fund type follow 

G overnm ental Funds - 

Govern mental fimds account for all of the Commission's general activities, including the 
collection and disbursement of specific or legally restricted monies, the acquisition or 
construction of general fixed assets, and the servicing of general long-|erm obligations. 
G overnm en'tal funds include: 

General Fund-the general operating fund of the Commission and accounts for al 
financial resources, except lhose required to be accounted for in other funds. 

1). FIXED A SSETS - 

The accounting and reporting treatment applied to the fixed assets and long-lerm liabilities 
associaled with a fund are detemfined by its measurement focus. All governmcnlal fimds are 
accounted for on a spending or "financial flow" m easurem ent focus, and only current assets and 
current liabilities are generally included on their balance sheets. 



Red River Parish Port Com m ission 
N otes to Financial Statem ents 

June 30, 2001 

Page 8 

Fixed assels used in governmental fired type operations (general fixed assets) are accounted for 
ill the General Fixed Assets Account Group, rather than in the governm ental funds. These assets 
are recorded as expenditures in the governmental fund types when purchased. No depreciation 
has been provided on general fixed assets. 

All fixed assets are valued at historical cost 

This account group is not a "fund". It is concern ed only with the m easurement of finaneia 
position and is not involved with m easurement of results of operations. 

E. BA SIS O F A CCO UNTING - 

The accounting and financial reporting treatm ent applied to a fund is determined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources measurem ent focus. W ith this nleasurem eut focus, only current assets and current 
liabilities are generally included on the balance sheet. Operating statelneuls of these funds 
present increases and decreases in the current assets. The m odified accrual basis ofaccounting is 
used by all govermnenlal funds. The govermnental funds use the following practices in 
recording revenues and expenditures: 

Revenues - 

Revenues are recognized when they becom e m easurable and available as uet current assets. 

All intergovernmenlal revenues and a substantial portion of m iscellaneous revenues are 
recorded as revenue when earned and billed since they are measnrable and available and are 
therefore considered to he susceptible to accrual 

Expenditures - 

Expenditures are generally recognized under the modified accrual basis of accounting when 
the related fund liability is incurred. 

An annual operating budget is adopted for the General Fund. The Conunission follows these 
procedures in establishing the budgetary data reflected in the financial statements: 

1. Prior to the beginning of each year, tile Secretary-Treasurer prepares a proposed budget and 
sublnits same to the Board of Comm issioners. 

2. Tile Board of Com missioners approves the budget, or am ends it as necessary 

3. The approved budget is held open for public inspection 



Red River Parish Port Comm ission 
Notes to Financial Slatem enls 

June 30, 2001 
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The basis of accounting applied to budgetary data presented is substantially consistent with 
the appropriate basis of accounting for each fund for which an annual budget is prepared. 
Appropriations which are nol expended lapse at year-end. 

G . ENCUM BRANCES- 

The Red River Parish Port Com mission does not employ lhe use of"Encum brance" aceounling 

It. TO TAl. CO LUM NS O N CO M BINED STATEM ENTS-O VERVIEW  - 

Total coluom s on the combined statem ents - overview are captioned "M em orandum Only" to 
indicate lhal they are presented only to facilitate financial analysis. Data in these eohunns do not 
present financial position, results of operations, or changes in financial position in conform ity 
with generally accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfund eliminations have not been made in the aggregation of this data. 

C ASIt - 

Cash includes amounts in demand deposits and interest-bearing delnand deposits. Under state 
law, the Commission may deposit funds in demand deposits, interesl-bearing demand deposits, 
m oney m arket accounts, or tim e deposits with state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana. 

G ENER Al, FIX ED A SSETS 

A summ ary of changes in General fixed assets follows 

Land 

Balance 
7-01-00 

$o 

3. C A Slt A ND CA SH EO UIVA LENTS 

Additions Deletions 

$324.727 $0 

Balance 
6-30-01 

$324~ 777 

At June 30, 2001, the Red River Parish Port Commission has cash totaling $t9,270. Under state law, 
these deposits m ust be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance must 
at all times equal the am ount on deposit w ith the fiscal agent. 



Red River Parish Port Com m ission 
Notes to Financial Statem ents 

June 30. 2001 
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The Com m ission's cash is categorized below to give an indication of the level of risk assumed by the 
Com m ission at June 30, 2001. Category 1 includes cash that is held by the Com mission in the 
COlllm ission's nan'Je. 

Cash 

Insured by- 
FDIC Insurance 

Total 

Unsecured 

.Category 
l 2 

$19,270 $0 

$19,270 

$19,270 

$ 0 

$0 

$0 

3 

$0 

$0 

$0 

At June 30, 2001, the Red River Parish Port Com m ission was not party in any litigation 

Carrying 
yalue 

$19,270 

$19,270 

$19,270 
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REPORT ON COM PLIANCE AND ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT 

OF TIlE GENERAL PURPOSE FINANCIAL STATEM ENTS 
PERFORM E1) IN ACCORDAN CE W ITH G O VERNM EN TAUDITIN G STANDARDS 

To tile Board of Com m issioners 
of the Red River Parish Port Com m ission 

W e have audiled the general purpose financial statements of the Red River Parish Port Comm ission, a 
component unit oflhe Stale of Louisiana, as of and for the year ended June 30, 2001. W e condueled our 
audit ill accordance with auditing standards generally accepted in the Unilcd States of America and the 
standards applicable lo financial audits contained in Govermnent Auditing Standards, issued by tile 
Complroller General of the United States. 

As part of obtaining reasonable assurance about whether the Red River Parish Port Com m ission's general 
purpose financial slatem enls are free of m aterial m isstatem ent, we perform ed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts, ttowever, providing an 

opinion on compliance wilh those provisions was not an objeclive of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance lhat arc 
required to be reported nudcr Governm ent Auditing Standards. 

nlernal Conlrol O ver Financial Reoorline 

In planning and perforating our audit, we considered the Red River Parish Port Commission's internal 
control over financial reporting in order 1o delerm ine our auditing procedures for the pnrpose of 
expressing our opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in lhe internal control over financial reporting that 
m ight be material weaknesses. A material weakness is a condition in which lhe design or operation of 
one or m ore of the internal control components does not reduce to a relatively low level the risk lhat 
m isslalem enls in amounts that would be m aterial in relation to the general pnrpose financial statem ents 
being audited m ay occur and not be detected within a timely period by employees in the normal conrse of 
performing their assigned fimctions. W e noted no matters involving tile internal control over financial 
reporting and ils operation that we consider to be malerial weaknesses. 
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This report is intended solely for tile infom ~ation and use of the m anagem ent of the Red River Parish Port 
Comnfission, the Legislative Auditor, and interesled slate and federal agencies and is 11o1 inlended to be 
and should nol be used by anyone other than these specified parties. 

Johnson, Thomas & Cunningham 
Johnson, Thom as & Cumlingham , CPA 's 

N ovem ber 27, 2001 
N alehiloehes, Louisiana 


